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FYO09 results within expectations

Stock data ® Media Prima's (MP) FY09 core net profit of RM73.8m was very much

in-line with our forecast FY09 net profit excl. El of RM 72.0m and

Marketcap (RMn):  1,866.52 consensus estimate of RM76.4m. Exceptional items came from NSTP

Issued shares (n): 977.2 L . . . .

52-weekrange: RMO91-RM.00 ach|S|t_|on- neg_at_lve goodwill of RM216m partly offset by impairment of

3mith avg daily volume: 1,270,488 shrs properties, provision for doubt.fyl ert and wrl'gedown of programme stqck

Bloomberg code: VER MK worth RM38.1m and MPI Philippines’ operating loss of RM95.3m which

YTD price chg: +14.4% partly mitigated by gain on disposal of RM38.2m of the company.

YTDKLCI chg: -0.2% ® TV adex slowdown caused FYQ09 revenue to slide by 5% YoY in

Est. free float: 326% response to difficult economic conditions. Encouragingly, the radio

Major shareholders: segment registered 20% sales growth driven by strong performance of

EPF: 219% o o o

Gabungan Kesturi 126% Hotfm and new contribution from Qnefm. Outdoor (_jl_V|S|on also saw a 4{0

Allima Inc: 90% sales growth, boosted by the Kurnia Outdoor acquisition. FY09 pretax profit

Harris Associates P 64% excl. El declined by 40% YoY however due to higher overheads, lower

Oakmark Intl Smallcap ~ 45% operating efficiency from sales dip, higher interest expense (from debt

Fund: raised with higher interest rate on short term papers) and higher

KLCI  FBM70 FBMI®M Syariah Hijrah depreciation (from planned upgrading of broadcasting, studio and

No Yes  Yes No No engineering equipment).

Consensus e Uptick in adex spending in tandem with improved economic

FYE 31 Dec 2010E  2011E environment drove 4QFYQ9 revenue up by 6% QoQ. Core pretax profit

Net profit (RMm): 1267 1516 declined by 32% however due to 39% increase in operating expenses from

EPS (sen): 136 16.1 property write-downs for the group and impairment related to Ghana

Forecast revision operations.

EYE 31 Dec 2010E  2011E ® Total FYO9 DPS of 10 sen with final DPS of 5.6 sen tax-exempt

Revision (%) . - announced. This translates into dividend yield of 5.2%. MP expects to

Net profit (RMm): 1141 maintain its 25-50% dividend payout ratio moving forward.

Shareprice chart e NSTP acquisition expected to be completed by July 2010. The
P —— conditional take-over offer was closed on 4 January 2010. An EGM will be
tovn held to obtain shareholder approval for delisting and subsequently, MP will
] extend its take-over offer for 1-2 months (likely in May-June 2010).
= ® Upgrade to BUY recommendation with target price of RM2.15 based on
e 16x PER applied to FY10 EPS of 13.4 sen. More positive outlook for the

y stock with completion of NSTP acquisition expected by July 2010 and
- — stronger adex growth in FY10 with economic uptick and occurrence of

The Research Team Tel: 6032713 2292 majqr sporting events (Wo'rld Cup and Cgmmonwealth Games). Our

research@kenanaa.com previous HoId_ recommendation and target price of RM1.60 was based on

e 12x PER applied to FY10 EPS of 13.4 sen.

| Results Highlights

FYE: 31 Dec (RMm)  4QFY08  1QFY09  2QFY09  3QFY09  4QFY09 QoQ Chg YoY Chg FY08 FY09 YTDYoY

Chg
Revenue 208.9 141.2 178.0 206.4 218.5 5.9% 4.6% 781.3 744.0 -4.8%
EBIT 54.7 (2.5) 25.2 48.1 (31  -1065%  -105.7% 159.0 67.7  57.5%
Associate 31 (1.3 4.6 8.0 5.2 -35.2% 66.9% 20.5 16.5 -19.6%
Pretax profit excl. El 57.8 (3.7) 29.8 49.6 33.6 -32.3% -41.9% 162.1 97.8 -39.7%
Tax (15.9) (0.6) 6.0) (18.7) 12 1065%  -107.6% (41.6) (24.0)  -42.3%
Recurring profit 36.3 9.9 18.0 31.0 212.8 586.8% 485.9% 117.7 251.9 114.0%
Sub. held for sale (45.3) (19.0) (13.6) (19.6) 49)  T52%  -89.2% (45.3) (57.1)  100.0%
MI 13.6 57 4.1 5.9 (15.7) 366.1%  -215.3% 13.6 - 100.0%
Net profit excl. El 4.6 (23.2) 8.5 17.3 34.8 101.7% 649.0% 117.7 251.9 114.0%
FD EPS excl. El (sen) 0.5 2.7 1.0 2.0 4.1 101.7% 649.0% 14.1 8.6 -38.8%
NTA/ share (RM) 042 0.36 0.38 0.34 0.82 141.5% 935% 0.42 0.82 93.5%
EBIT margin (%) 26.2% -1.8% 14.2% 23.3% -14% -24.7% -27.6% 20.4% 9.1% -11.3%
Pretax margin (%) 21.1% -2.1% 16.7% 24.1% 15.4% -8.7% -12.3% 20.8% 13.1% -71.6%
Net margin (%) 2.2% -16.5% 4.8% 8.4% 15.9% 7.6% 137% 15.1% 33.9% 18.8%
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I Results Review

YoY (RMm)  FY09 FYo08 Chg Comments

Revenue 744.0 7813 -4.8% Mainly due to lower TV adex in response to
economic recession, partly offset by higher sales
in the radio and outdoor dvisions.

Pretax profit 97.8 162.1 -39.7% Due to lower operating efficiency in-line with sales

excl. El decline, higher interest expense (for short term
papers issued) and higher depreciation (for
equipment capex).

QoQ (RMm)  4QFY09 3QFY09 Chg Comments

Revenue 2185 2064 59% Due to higher adex in-line with improvement in the
economy.

Pretax profit 33.6 496 -32.3% Because of operating expenses having risen by

excl. El 39% from Group property write-downs and

impairment expenses for Ghana operations.

I Earnings Estimates

FYE: 31 Dec (RMm) 2007 2008 2009 2010E 2011E
Revenue 691.3 781.3 744.0 810.7 876.5
Pretax profit excl. El 149.1 159.3 97.8 150.2 201.6
Net profit excl. El 117.4 1177 738 114.1 1315
EPS excl. El (sen) 13.8 138 8.6 134 154
EPS growth (%) 47.2% 0.2% -37.3% 54.5% 15.2%
DPS (sen) 18.3 7.0 100 10.0 11.0
NTA/share (RM) 0.41 044 082 0.90 105
Net gearing (x) 0.3 0.6 0.7 0.6 0.6
PER (x) 13.9 139 22.1 143 124
PINTA (x) 4.6 44 23 21 18
Div. Yield (%) 9.6% 3% 5.2% 5.2% 5.8%
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