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MRCB

EPF's GO at RM1.50

® Postrights issue, EPF's shareholding in MRCB has reached 33.78%.

As such, it has triggered a conditional general offer and has offered
to buy all the remaining shares of at RM1.50 per share.

RM1.50 is a fair price given its is 25% above our sum of part RNAV target
price of RM1.20 and 5% premium over the last two months weighted
average closing price of RM1.38.

Possibility of a placement post completion of GO exercise. We believe
that post completion of the GO exercise, EPF could possibility look to pare
down its stakes in MRCB via a placement exercise. We believe it is not in
the interest to private MRCB. And it is in the interest of major shareholders
to have more liquidity in the share trading of the stock.

We advise investors to subscribe to the GO at RM1.50 and revised
upwards our target price to RM1.50.

I Earnings Estimates

FYE 31 Dec 2008 2009 2010F 2011F 2012F
Turnover (RMm) 788.6 921.6 1,548.9 1,9485 1,373.2
Pretax profit (RMm) (42.2) 465 1110 1431 975
Net profit (RMm) (56.6) 346 56.6 80.9 518
Net profit growth (%) -239.0% -161.0% 63.9% 42.9% -36.0%
EPS (sen) (4.15) 253 415 5.92 3.79
EPS growth (%) -239.0% -161.0% 63.9% 42.9% -36.0%
DPS (sen) nm nm nm nm nm
NTA/share (RM) 0.58 0.49 0.92 0.97 0.89
Net gearing (X) 08 0.6 0.4 0.3 0.3
PER (x) (35.5) 58.1 355 24.8 388
PINTA (x) 25 30 16 15 17
Div. Yield (%) nm nm nm nm nm
EV/EBITDA (x) 269 15.1 125 10.2 13.7
ROE (%) -11.5% 6.6% 9.7% 12.3% 7.3%
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