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Stock data 

Market cap (RMm):  45.4  
Issued shares (m):  302.5 
52-week range:  RM0.11-RM0.185 
3-mth avg daily volume:  58,801 shrs 
Bloomberg code:  MINE MK 
YTD price chg:  +11.1% 
YTD KLCI chg:  +3.5 %  
Est. free float:   45.4 %  
Major shareholders:   
   Choy Sen @ Chin Kim 
Sang: 

 29.1 %  

   Low Choon Lan:  9.4%  
   HSBC Hldgs Plc:  8.1%  
   Datuk Lye Ek Seang:  8.0%   
KLCI FBM70 FBM100 Syariah Hijrah 
No No No No No 

Consensus 

FYE 31 Dec 2010E 2011E
Net profit (RMm): -1.2 -1.1
EPS (sen): -0.4 -1.8   

Forecast revision 

FYE 31 Dec 2010E 2011E
Prev. net profit (RMm): (5.1) - 
Revision (%): NM. -
Revised net profit (RMm): (4.5) - 

Share price chart 
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l Results in line with our expectations. 12M09 revenue down 10% driven 
by lower premix (-63%) and quarry (-7%). Group pretax dipped 40% as a 
result, driven mainly by higher quarry losses of RM4.8m (FY08 : RM0.2m 
profit) and higher other losses amounting to RM2.7m compared to RM1.4m 
previously. Mitigating the poor outing, civil engineering division saw lower 
losses of RM0.8m as compared to RM6m in the previous year. 

l QoQ, revenue remained flat  while net loss was much reduced to a mere 
RM0.8m compared to RM2.9m loss previously. Improving engineering 
contribution and higher sales of bituminous products had helped to mitigate 
a dip in quarry and premix sales. Absence of one-offs including provision 
for doubtful debts (RM1.4m), pre-operating expenses written off (RM0.7m) 
and bond expenses (RM0.7m) associated with the early bond redemption 
had helped to lift bottomline performance.  

l YoY, 4Q09 revenue jumped 27% mainly due to a low base and higher 
contribution from civil engineering division which saw revenue spiking up to 
RM6.4m from virtually zero previously. Pretax performance also improved 
substantially to a loss of RM1.2m (4Q08 : RM7.1m) mainly as a result of 
better civil engineering division which saw a marginal pretax profit of 
RM0.3m as opposed to a loss of RM4.9m previously. Recall that 4Q08 civil 
engineering losses was the result of a RM3.1m provisioning for slow 
payments from a Penang based earthwork project.  

l Guides for improvement. After a disappointing outing in 2009, 
management is anticipating speedier rollout of projects especially from the 
government which will hopefully help to lift demand for construction 
materials especially quarry and premix products.   

l Forecast for FY10 is trimmed 16% due to cessation of three quarries 
(without marketing rights) due to un favourable terms and / or end of life. 
The three quarries accounts for an estimated 20% - 30% of total production 
in our model but the gap should be filled by new quarry in Kuantan (with 
marketing rights) which is seeing decent ramp up supporting key project 
such as Kuantan Port. Lower loss is also forecasted at RM4.5m versus 
RM5.1m previously due to absence of losses from the three quarries. Sell 
maintained with new TP of 14sen based on net tangible assets.   
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Results Highlights 
FYE 31 Dec (RMm) 4Q08 1Q09 2Q09 3Q09 4Q09 QoQ % YoY % 12M09 12M08 YoY % 
Revenue 28.2  26.3  29.2  35.2  35.8  1.6% 26.7%  126.4  140.9  -10.3% 
Cost of Sales  (31.2) (24.9) (28.7) (32.4) (32.5)   (118.5) (132.0)  
Op Profit (2.9) 1.3  0.5  2.8  3.2    7.9  8.8   
Op % -10.4% 5.1%  1.8% 8.0%  9.0%   6.3% 6.3%   
           
PBT (7.1) (1.2) (2.6) (3.1) (1.2) 61.2% 83.1%  (8.1) (5.8) -39.7% 
PBT% -25.1% -4.6%  -9.0% -8.8%  (0.0)   -6.4% -4.1%   
Tax  0.1  0.0  0.0  (0.0) 0.3    0.3  0.3   
Tax % -1.3% 0.0%  0.0% 1.2%  -28.9%   -3.8% -4.4%   
MI 0.4   0.0  0.3  0.1    0.4  0.6   
           
Net Profit (6.6) (1.2) (2.6) (2.9) (0.8) 73.1% 88.4%  (7.5) (5.0) -50.4% 
Net % -23.5% -4.6%  -8.9% -8.2%  -2.2%   -5.9% -3.5%   
EPS (sen) (2.2) (0.4) (0.9) (0.9) (0.3)   (2.5) (1.6)  
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Segmental breakdown  

Segmental Revenue 4Q08 1Q09 2Q09 3Q09 4Q09 QoQ % YoY % 12M09 12M08 YoY % 
Quarry  21.9  21.1  22.3  24.9  22.4  -9.9%  2.3% 90.6  97.2  -6.8% 
Civil Engineering 0.0  0.2  0.5  4.4  6.4  45.8%  14222% 11.5  8.5  36.2% 
Premix Products 4.2  2.4  4.2  3.8  2.5  -35.2%  -41.1% 12.9  34.4  -62.5% 
Others 4.9  5.1  4.4  4.3  6.9  57.9%  39.5% 20.8  16.2  28.2% 
Elimination (2.8) (2.5) (2.3) (2.2) (2.4)   (9.4) (15.4)  
Total 28.2  26.3  29.2  35.2  35.8  1.6%  26.7% 126.4  140.9  -10.3% 
           
Segmental PBT           
Quarry  (1.4) (1.6) (2.0) (0.7) (0.5) 26.0%  64.0% (4.8) 0.2  -2199% 
Civil Engineering (4.9) 0.3  (0.4) (1.0) 0.3  126.6%  105.2% (0.8) (6.0) 86.0% 
Premix Products (0.4) 0.0  0.2  0.2  (0.2) -214.3%  -49.6% 0.2  1.3  -88.7% 
Others (0.4) 0.1  (0.4) (1.6) (0.8) 53.3%  -97.1% (2.7) (1.4)  
Elimination 0.0  0.0  0.0  0.0  0.0    0.0  0.0   
Total (7.1) (1.2) (2.6) (3.1) (1.2) 61.2%  83.1% (8.1) (5.8) -39.7% 
 

 

Earnings  Estimates 
FYE 31 Dec (RMm) 2007A 2008A 2009A 2010F 
Revenue 153.0  140.9  126.4  130.2  
Cost of Sales (144.8) (132.0) (118.5) (121.9) 
GP Profit 8.3  8.8  7.9  8.3  
GP % 5.4% 6.3% 6.3%  6.4% 
     
Pretax  -6.9 -5.8 -8.1 -5.0 
Pretax % -4.5% -4.1% -6.4%  -3.8% 
Tax  0.9  0.3  0.3  0.5  
Tax % -12.9% -4.4% 0.0%  10.0% 
M I 0.2  0.6  0.4  0.0  
Net Profit (5.7) (5.0) (7.5) (4.5) 
EPS  (2.1) (1.6) (2.5) (1.5) 
Net % -3.7% -3.5% -5.9%  -3.5% 
EPS Growth -366.0% -20.9% 50.4%  -39.6% 
PER(x) -7.2 -9.1 -6.1 -10.1 
EV/EBITDA(x) 16.0 11.7 18.4 13.1 

 
 

 

 

 

 

 

CMDF-Bursa Research Scheme (“CBRS”) 

This report has been prepared by Kenanga Investment Bank Berhad (KIBB) for purposes of CBRS administered by Bursa Malaysia Berhad, 
independent from any influence from CBRS or the subject company. KIBB will receive total compensation of RM15,000 each year for each 
company covered by it under CBRS. For more information about CBRS, please visit Bursa Malaysia’s website at: 
http://www.bursamalaysia.com/website/bm/ 

This document has been prepared for general circulation based on information obtained from sources believed to be reliable but we do not 
make any representations as to its accuracy or completeness.   Any recommendation contained in this document does not have regard to 
the specific investment objectives, financial situation and the particular needs of any specific person who may read this document. This 
document is for the information of addressees only and is not to be taken in substitution for the exercise of judgement by addressees. 
Kenanga Investment Bank Berhad accepts no liability whatsoever for any direct or consequential loss arising from any use of this document 
or any solicitations of an offer to buy or sell any securities.  Kenanga Investment Bank Berhad and its associates, their directors, and/or 
employees may have positions in, and may effect transactions in securities mentioned herein from time to time in the open market or 
otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect to these companies. 
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